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The equity market exploded out of the blocks in the 
first quarter of the year, up 12.6% based on the 
S&P 500 - the best first quarter in fourteen years. 
The following is a list of total returns for the U.S. 
indices, the sectors for the U.S. market, and the 
returns of the international markets by country. 
 
  Leading US Indices (Total Return) 1Q '12 
 (sorted) 
  Nasdaq 19.1% 
  S&P 400 Mid-Cap 13.5% 
  S&P/Citigroup Value 13.0% 
  S&P 500 Total Return 12.6% 
  Russell 2000 12.4% 
  S&P/Citigroup Growth 12.3% 
  Dow Jones Wilshire 5000 12.2% 
  S&P 600 Small-Cap 12.0% 
  Dow Jones Industrials, Adj for Div 8.9% 
  
 S&P 500 Sectors (Total Return) 1Q '12 
 (sorted) 
  Financials 22.0% 
  Technology 21.5% 
  Discretionary 16.0% 
  S&P 500 Total Return 12.6% 
  Industrials 11.3% 
  Materials 11.2% 
  Health Care 9.1% 
  Staples 5.5% 
  Energy 3.9% 
  Telecom 2.1% 
  Utilities -1.6% 
 

  
 International Indices (Price Chg) 1Q '12 
 (sorted) 
  Nikkei 225 - Japan 19.3% 
  DAX - Germany 17.8% 
  Bovespa - Brazil 13.7% 
  Hang Seng - Hong Kong 11.5% 
  CAC 40 - France 8.4% 
  Bolsa - Mexico 6.6% 
  Swiss Market Index 5.0% 
  S&P/TSX - Canada 3.7% 
  FTSE 100 - UK 3.5% 
  Shanghai A Shares - China 2.9% 
  IBEX - Spain -6.5% 

You can see from the chart below, the S&P 
500 had a remarkably steady rise during the 
first quarter. 
 

 
 
 
While the equity markets were having a good 
quarter, energy costs, at least gasoline, rose 
on average from $3.28 to $3.93, up almost 
20% during the quarter. Higher gas prices are 
an obvious headwind for U.S. consumers and 
businesses. Despite higher fuel costs, 
consumer attitudes are quite strong. The 
University of Michigan consumer sentiment 
index rose in March to the highest level since 
this recovery started about three years ago. 
Very possibly, the slow improvement in 
employment is filtering through to consumer 
attitudes despite higher gasoline prices.   This 
recovery has been very slow, but it has also 
been quite persistent.  
 
U.S. interest rates remain near, but not at, all- 
time lows. Short-term rates are stuck near 
zero, and the Fed has said no rate increases 
are planned for the next couple of years. Of 
course that could change, but there is currently 
no reason to believe the Fed would be forced 
to change this strategy. Longer-term rates did 
increase some in the first quarter. The 10-year 
Treasury note moved from 1.87% in the fourth 
quarter of last year to 2.18% now. Low interest 
rates continue to aid economic growth but 
penalize savers. It is a testament to how 
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severe the recession was (not to mention massive 
buying of securities by the Fed) that after three 
years, interest rates remain this low.   
 
On the international front the European Central 
Bank (ECB) has, at least for now, bought time with 
their latest plan. The LTRO (Long Term Refinance 
Operation) has moved the economic and debt 
problems in Europe off the front page of 
newspapers. The problems still exist, but the 
bandage seems to be working. Our own Federal 
Reserve’s actions of dropping interest rates and 
pursuing a quantitative easing strategy (money 
printing which is used to buy government 
securities, thus vastly increasing the balance sheet 
of the central bank) is now the go-to play by the 
ECB. Around the world there have been over a 
hundred stimulative policy initiatives announced in 
the last seven months. Monetary authorities are 
throwing the kitchen sink at weak economies in 
order to improve growth. 
 
 
My beginning of the year outlook was for positive 
equity results but muted single digit returns. I got 
the direction right but missed the magnitude of the 
move up in the first quarter. It is certainly possible 
now that the equity market will take some time to 
digest the run up. But economic data has been 
decent, interest rates remain very low, and the Fed 
is extremely accommodative.  These factors point 
to improved confidence in the business climate and 
continued upside for equities over time. If that 
plays out over the rest of the year, certainly interest 
rates, especially longer-term rates, would move 
higher. As long as that move up is resting on 
improved growth and not inflation, I don’t think 
higher rates will cause problems for the rally. 
 
 
 
 
 
 
 
 
 
 
 
 

The big picture for the U.S. economy is that we 
are grinding out a recovery. The U.S. is finally 
seeing job growth. Modest no doubt, but in 
order for the economy to see self sustaining 
growth we have to have people being put back 
to work. The housing market is still not out of 
the woods but the decline in home prices 
seems to be slowing. If employment growth 
can continue, even at a modest pace, home 
prices, housing starts and overall confidence in 
the housing market will return. 
 
The improved atmosphere around the 
domestic and international markets shouldn’t 
mislead us to conclude that major obstacles to 
long-term growth and stability have been 
addressed. The ECB solutions have bought 
time not addressed the core problems of too 
much debt and too little growth. The U.S. bond 
markets yields are artificially low due to 
massive buying of U.S. debt by the Fed. The 
U.S. equity markets have become accustomed 
to more quantitative easing as a security 
blanket for continued price appreciation. We 
sorely need for equity and bond markets, (and 
the economy as a whole), to be able to operate 
without our formerly rich uncle, (Sam), as a 
check writer. The transition from assisted living 
to full scale independence needs to be 
managed carefully but must happen. 
 

 
Jim Huntzinger 
Chief Investment Officer 
BOK Financial Corporation 
April 2, 2012 
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Financial Corporation.  BOK Financial Corporation, a financial holding company (NASDAQ:BOKF), 
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its banking divisions Bank of Oklahoma, Bank of Texas, Bank of Albuquerque, Bank of Arkansas, 
Bank of Arizona, Colorado State Bank and Trust, and Bank of Kansas City) and investment advisory 
services through BOSC, Inc., a registered investment adviser registered broker/dealer, Member 
FINRA/SIPC, and Cavanal Hill Investment Management, Inc., an SEC registered investment adviser 
and a subsidiary of BOKF, NA (each an “Investment Subsidiary”) (collectively, “BOKF”).   SEC 
registration does not imply a certain level of skill or training.  Distribution of this report is intended for 
informational purposes. Information contained herein has been obtained from sources believed to be 
reliable, but not guaranteed. The opinions expressed herein reflect the judgment of the author at this 
date and are subject to change without notice and are not a complete analysis of any sector, 
industry or security. The information provided in this presentation is not a solicitation for the 
investment management services of any Investment Subsidiary. This document does not constitute 
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particular needs of any specific person who may receive this report. This report is not to be 
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product, nor is it intended to provide personal investment advice. Investors should seek financial 
advice regarding the appropriateness of investing in any securities, other investment or investment 
strategies discussed in this report and should understand that statements regarding future prospects 
may not be realized.  This document contains forward-looking statements that are based on the 
author’s beliefs, assumptions, current expectations, estimates, and projections, the securities and 
credit markets and the economy in general. Words including but not limited to "anticipates," 
"believes," "estimates," "expects," "forecasts," "plans," "projects," variations of such words, and 
similar expressions (e.g. “should”) are intended to identify such forward-looking statements. The 
author’s judgments relating to and discussion of the value and potential future value or performance 
of any security, group of securities, type of security or market segment involve judgments as to 
expected events and are inherently forward-looking statements. These statements are not 
guarantees of future performance and involve certain risks, uncertainties and assumptions that are 
difficult to predict with regard to timing, extent, likelihood and degree of occurrence. Therefore, 
actual results and outcomes may materially differ from what is expressed, implied, or forecasted in 
such forward-looking statements. The potential realization of these forward-looking statements is 
subject to a number of limitations and risks.  BOKF does not undertake any obligation to update, 
amend, or clarify forward-looking statements, whether as a result of new information, future events 
or otherwise.  The information provided in this presentation is not an offer to sell or a solicitation of 
an offer to buy any securities in any jurisdiction.  Investors should note that income from such 
securities or other investments, if any, may fluctuate and that price or value of such securities and 
investments may rise or fall. Investments are not insured by the FDIC and are not guaranteed by any 
bank or bank affiliate. Investments are subject to risks, including the possible loss of the principal 
amount invested.  This report may not be reproduced, redistributed, retransmitted or disclosed, or 
referred to in any publication, in whole or in part, or in any form or manner, without the express 
written consent of BOKF. Any unauthorized use or disclosure is prohibited. Receipt and review of 
this research report constitutes your agreement not to redistribute, retransmit, or disclose to others 
the contents, opinions, conclusion, or information contained in this report. 
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