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The large cap U.S. equity market offered a 
very modest start to 2015. The S&P 500 was 
up slightly, but small caps were up over 
4.00%. International developed equities 
finally had a decent quarter, and emerging 
markets were up over 2.00%. Bonds prices 
were up… yields dropping a little… and 
commodities were uniformly lower in the first 
quarter. 
 
First Quarter 2015 Performances: 
 
              

S&P 500 0.95% 
    
Russell 2000 4.32% 
    
Barclays Agg. 1.61% 
    
MSCI EAFE 5.04% 
    
MSCI EM 2.22% 

 
 
  

 
 
 
 
 
 

These performance results would lead you to 
the conclusion that not much went on during the 
first three month of the year, but reality was 
much different. Interest rates were all over the 
board. The ten year Treasury started the year 
at a yield of 2.17%.  By the end of January the 
yield had dropped to 1.64%, and then surged to 
2.24% in early March before finishing the 
quarter at 1.92%. 
 
However, the real story in the first quarter was 
the U.S. dollar. The dollar was driven higher by 
stronger growth in the U.S. coupled with the 
initiation of a quantitative easing program in 
Europe. The Euro, as a direct result of the Q.E. 
program, lost significant ground vs. the dollar. 
Lower currency valuations are one of the main 
levers central bankers use to spur growth. Just 
as the U.S. is ending its own Q.E. program, the 
Europeans are starting their own.  This 
dichotomy is driving asset flows and valuations 
across the globe. The stronger-dollar/weaker- 
Euro has probably not completely played out 
yet. This means that I expect a strong dollar to 
continue to be a headwind for earnings in the 
U.S. This is particularly true of large cap 
multinational companies who have considerable 
sales and revenue outside the U.S.  
 
Another development in the first quarter was 
energy. Specifically, a significant decline in oil 
prices, which found its way to the consumer in 
the form of cheaper gasoline. We are producing 
too much oil and demand is not sufficient to 
match. Even with a decline in the U.S. rig count, 
global production continues to ramp up. In the 
U.S., storage capacity for oil is rapidly filling up. 
Simultaneously, investors have flocked to 
energy stocks hoping to take advantage of 
weaker prices. I believe it’s still too early to 
declare a bottom in oil. The drop in gasoline 
prices is a significant tailwind for the U.S 
economy, especially the U.S. consumer. So far 
the consumer has saved dollars not spent at 
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the pump, which is prudent. I do believe later 
in the year, consumers will feel more 
confident and spending will increase. It’s not 
all riding on lower energy prices though. The 
drop in interest rates has once again taken 
mortgage rates lower. The combination of 
low mortgage rates with low energy prices 
are a boost for the consumer and the 
economy. 
 
Clearly the markets are in a more difficult 
environment today. Earnings growth is 
slowing and the world is challenged with a 
host of serious political and economic 
problems. The timing of the Federal 
Reserve’s interest rate hike is still something 
of a mystery. It was set to be June, then 
September, now very much data dependent. 
This means considerable volatility around 
economic data releases. Better-than- 
expected economic results will lead the Fed 
to move rates up sooner, while weaker data 
will mean the opposite.  All of this angst over 
a simple .25% rate hike by the Fed would not 
normally produce such anxiety. But, it has 
been almost nine years since the last rate 
hike, and much of the glide path of the 
economy has been greased by ultra low 
interest rates. Not that a quarter point rate 
hike would alter that much, but it is a major 
directional and psychological change. 
 
Bull markets don’t end because the Fed 
raises rates slightly, or for that matter just 
because P/E ratios are on the higher side. 
Usually it takes a significant rate rise or a big 
jump in energy prices. These are the events 
that cause the economy and markets to 
derail. Today, those ingredients are not in 
the mix. Until they are, I think it is most likely 
that the economy and the equity markets 
continue to grind along with modest, but 
positive, growth. Corrections are an aspect 
of a normal, healthy market. This has been 
one of the highest achieving and longest 
lasting bull markets in our lifetimes. The pace 
of the market appreciation is clearly slowing. 
We are in an increasingly complicated 
economic and political global environment. 

However, we continue to climb the “wall of 
worry”.  
 

 
Jim Huntzinger 
Chief Investment Officer 
BOK Financial Corporation 
April 1, 2015 
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Disclosures
 
The information provided in this was prepared by Jim Huntzinger, Chief Investment Officer of 
BOK Financial Corporation.  The information provided herein is intended to be informative and 
not intended to be advice relative to any investment or portfolio offered through BOK Financial 
Corporation (NASDAQ:BOKF). The views expressed in this commentary reflect the opinion of 
the author based on data available as of the date this report was written and is subject to 
change without notice.  This commentary is not a complete analysis of any sector, industry or 
security. Individual investors should consult with their financial advisor before implementing 
changes in their portfolio based on opinions expressed.  The information provided in this 
commentary is not a solicitation for the investment management services of any BOKF 
subsidiary.  
 
BOK Financial Corporation (BOKF) offers wealth management and trust services through 
various affiliate companies and non-bank subsidiaries including advisory services offered by 
BOKF, NA (and its banking divisions Bank of Oklahoma, Bank of Texas, Bank of Albuquerque, 
Bank of Arkansas, Bank of Arizona, Colorado State Bank and Trust, and Bank of Kansas City) 
and its subsidiaries MBM Advisors and Cavanal Hill Investment Management, Inc. each an SEC 
registered investment adviser. BOKF offers additional investment services and products through 
its subsidiary BOSC, Inc., a broker/dealer, member FINRA/SIPC, and an SEC registered 
investment adviser and The Milestone Group, also an SEC registered investment adviser.  
 
Investments are not insured by the FDIC and are not guaranteed by BOKF, NA or any of 
its affiliates. Investments are subject to risks, including the possible loss of the principal 
amount invested.  
 
This report may not be reproduced, redistributed, retransmitted or disclosed, or referred to in 
any publication, in whole or in part, or in any form or manner, without the express written 
consent of BOKF. Any unauthorized use or disclosure is prohibited. Receipt and review of this 
research report constitutes your agreement not to redistribute, retransmit, or disclose to others 
the contents, opinions, conclusion, or information contained in this report. 
 


